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WATER PERMIT NO. 2305-2

Phone: 787-5261

Name of Applicant: Spring Canyon Water

Post Office Address: PO Box 862, Rapid City SD 57709

Amount of Water Claimed: 0.044 cfs (20 gpm) Total Acres:

Source of Water Supply: groundwater

Water to be used for: suburban housing County: Pennington
About § miles South of Rapid City
PRIORITY Date Received: 2-25-94 Fee: $50 Remarks: deepened

well authorized by Permit No. 2053A-2 into different formation

Corrected Application Received: Period of Annual Use: Jan 1 - Dec 31
WATER QUALITY APPROVAL RECEIVED: NA APPROVED/CONDITIONAL (Circle one)
WI-1 Description same as Application YES NO REMARKS :

Diversion Point: Lot 4, Government lot_ 3, o
Section 5-T1S-R7E X ¥
Land to be Irrigated: fs
=3
Well Log: Driller: Cimarron Drilling Licensed YES _X__ NO
Depth of Well: 740 feet REMARKS :
Type of Map: plat PREPARED BY: Rodney H. Meador Reviewed and the Number
Assigned on: 2-28-94 By: Karen_ Schlaak



SOUTH DAKOTA
WATER PERMIT NO. 2305-2

Date of first receipt of application February 25, 1994.

The Chief Engineer, on behalf of the Water Management Board, issues Water Permit No. 2305-2 to
Spring Canyon Water, PO Box 862, Rapid City SD 57709 authorizing the construction of the water
use system and the placing of water to beneficial use subject to the following limitations, conditions
and qualifications:

1.

Water Permit No. 2305-2 appropriates 0.044 cubic feet of water per second (20 gallons per
minute) from one well 740 feet deep (Deadwood Formation) located in Lot 4, Block 3 of

Government Lot 3, Section 5-T1S-R7E. This well was authorized by Water Permit No. 2053A-2
to be from the Madison Formation but has been deepened into the Deadwood Formation.

The water appropriated shall be used for the purpose of supplying water for a suburban
housing development and may not exceed the amount of water needed for beneficial use for

suburban housing development purposes.

The water is to be used during the following described annual period: January 1 - December
31

The date of approval of Permit No. 2305-2 is June 6, 1994.

The date from which applicant may claim right is February 25, 1994.

Water rights obtained in compliance with the laws of the State of South Dakota may not be
unlawfully impaired by this appropriation.

QUALIFICATION

The well approved under this Permit will be located near domestic wells and other wells which
may obtain water from the same aquifer. The well owner under this Permit shall control his
withdrawals so there is not a reduction of needed water supplies in adequate domestic wells or
in adequate wells having prior water rights.

WATER MANAGEMENT BOARD

9 1994
o Gl e

John r(gatch', Chief Engineer date
Water Rights Division
Department of Environment and Natural Resources
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RECEIPT

Division of Water Rights

41405°

South Dakota Department of Environment and Natural Resources

Pierre,

February 28 1994

RECEIVED OF___Spring Canyon Water Company, PO Box 862, Rapid City, SD 57709

the following amount in fees for services rendered as provided for by law:

Fee for Application for Permit No. M to Appropriate Water, to construct 50(00
and to put water to beneficial use
Fee for Application for Permit No. to Appropriate Water, for Future
Use
Fee to retain Future Use PermitNo. ___ after period of seven years.
Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water
License No.
Fee for Filing Transfer Form
Fee for Filing Extension Request
Fee for
(Any Other Work Provided by Law) Total
,5 0] 00
By _{ / , MW
C@%ﬂginecr ! / Vo

wi
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DEPARTMENT of ENVIRONMENT
and NATURAL RESOURCES

JOE FOSS BUILDING

523 EAST CAPITOL

PIERRE SOUTH DAKOTA  57501-3181

EAT FACES, GREAT PLACES.

January 26, 1994

Spring Canyon Water Co.
Dean E. Draxton

5703 Pioneer Circle
Rapid City SD 57702

Dear Mr. Draxton:

On January 18, 1994 we received a South Dakota Well Rehabilitation Report (copy enclosed)
from Cimarron Drilling. The report indicated that one of the Water Company’s wells was
rehabilitated in June, 1993 extending the drill hole depth from 540 feet to 740 feet. Water
Permit Nos. 2053-2 and 2053A-2 authorize 0.08 cubic feet of water per second from two
Madison Formation wells. The rehabilitation report indicates the well was extended into the
Deadwood Formation. Since this well is now into a different water source, a new water permit
application will need to be obtained for the Deadwood Formation well.

Enclosed are water permit application forms, and instruction sheet. The filing fee for this
application will be $50.00. It will not be necessary to submit a map showing the well location.
The map filed with Permit No. 2053A-2 can be used. On the application, please specify which
of the two wells was deepened and the maximum diversion rate from each well. If you have
any questions, please contact this office.

Sincerely,

Coci Aeanbond

Eric Gronlund
Natural Resources Engineer
\ 605 773-3352

\ enclosures



WATER PERMIT APPLICATION NO. 2305-2
SPRING CANYON WATER
APRIL 19, 1994

Water Permit Application No. 2305-2 proposes to appropriate 0.044
cubic feet of water per second (20 gallons per minute from one well
740 feet deep located in Lot 4, Block 3 of Government Lot 3, Sec.5,
T1S~-R7E. This well was authorized by Water Permit No. 2053A-2 to
supply water from the Madison formation but has been deepened into
the Deadwood Formation. This is a different water source which
requires a new water permit. The water is for suburban housing
development use.

INTRODUCTION: "

SDCL 46-2A-9 requires that a permit to appropriate water may only
be issued if there 1is reasonable probability that there is
unappropriated water available for the applicant's proposed use,
that the proposed diversion can be developed without unlawful
impairment of existing rights and that the proposed use is a
beneficial use and in the public interest. This report will
address the questions of water availability and the affects on
existing rights.

AQUIFER: Deadwood Formation

Water Availability:

The Deadwood Formation is a Cambrian aged sandstone, shale and
shaley limestone, approximately 210 feet thick in this area. The
Deadwood underlies most of western South Dakota, (approximately
30,654 square miles) and contains over 280 million acre-feet of
recoverable water in storage (Allen, 1984). The Deadwood Formation
outcrops within approximately 2.5 miles of this well site (Darton,
1925) and the top of the formation is estimated to be 500 feet
below grade at this site. The aquifer is under artesian conditions
at this site and the static water level of a well at this site is
reported to be 200 feet below grade.

The quality of the water in the Deadwood Aquifer is difficult to
assess due to the lack of data. It is believed, however, that the
water quality deteriorates rapidly within a few miles downdip of
the outcrop. The concentration of common ions in the aquifer
appears to be quite low in this area, with analysis from area wells
indicating total dissolved solids of 1less than 500 mg/l.
Radionuclides are present in the Deadwood Aquifer in very high
concentrations within a short distance of this well. An analysis
of water from this well since it was deepened to the Deadwood
Formation is not on file with The Office of Drinking Water.

Development of the Deadwood Aquifer has generally been limited to
a fairly small area in or near the outcrop area. This is due to
the fact that most of the aquifer is overlain by productive
aquifers. Relatively few wells have been completed into the
Deadwood Aquifer and the water use from the Deadwood Formation is
fairly low. The aquifer is utilized primarily for domestic use



near the outcrop area, however, there are 33 Water Rights/Permits
appropriating water from the Deadwood Aquifer in South Dakota.
Water use by appropriative rights/permits include: 10
permits/rights for suburban housing developments; 11 permits/rights
for commercial use; 6 permits/rights for industrial use; 2
permits/rights for institutional use; 2 permits/rights for multiple
use; 1 permit for irrigation use; and 1 permit for domestic use.
The combined diversion rate of these appropriative rights totals
5.172 cfs. It is doubtful that the combined annual use from the
Deadwood exceeds the volume that would be pumped by all permits.

The Division of Water Rights monitors one observation well
completed into the Deadwood Aquifer, located approximately 1 1/2
mile northeast of this well site. Measurements indicate the
potentiometric surface of the aquifer fluctuates seasonally in
response to recharge events, with the highest water level occurring
in late spring-early summer, and the lowest water level occurring
in late winter-early spring. At the current level of development,
natural influences dominate the water level of the aquifer and the
effects of pumping as yet are not obvious. Therefore the
availability of water in the aquifer is not an issue at this stage
of usage from the aquifer.

REVIEW OF EXISTING WATER RIGHTS/PERMITS

Groundwater rights/permits are potentially impacted in one of two
ways, pumping an individual well could lower the water 1level of
nearby wells (well interference), and the cumulative affect of
numerous withdrawals from an area, may have an affect on area water
rights.

Well Interference:

In general, there are two main sources of groundwater in this area,
the Deadwood Aquifer and the overlying Madison Aquifer. Wells
penetrating these aquifers are generally fairly deep (650 to 1000+
feet deep) and constitute a major investment on the part of the
well owner. As a result, there are only a few private domestic
wells in the area, and the wells that do exist in the area are for
uses which require water permits/rights. There are 13 Water
Permits/Rights belonging to others, appropriating groundwater
within approximately one and one half miles of this well. Seven of
these appropriations are from the Madison Aquifer, and six
appropriations are from the Deadwood Formation. The Madison
Aquifer appropriations should in no way be affected by the
diversion proposed by this application. The nearest diversion
point supplying a Deadwood Aquifer Water Right is approximately one
mile north of this application (Permit No. 2295-2). There is
limited aquifer test data available for wells in the Deadwood, and
aquifer characteristics are not available for this site. However,
adverse affects are not expected between adequate wells.

Cumulative Affect:
The cumulative affect of numerous withdrawals from a concentrated
area, may lower the water levels over a fairly large area. In



recent years, a nhumber of wells have been completed into the
Deadwood Aquifer in this area. Complaints about development have
been received from well owner's in the area who have had to lower
the pumps in their wells because of lower water levels. The lower
water 1levels in recent years are probably the result of below
normal precipitation (recharge). As stated previously, present
development from the Deadwood Aquifer in this area is not obvious
to area water levels. However, if the cumulative affect of
development from the Deadwood Aquifer requires the lowering of
pumps in existing wells (either domestic wells or those wells with
existing permits), unlawful impairment of existing rights
questions may need to be answered. SDCL 46-6-6.1 authorizes the
Water Management Board to protect domestic water use by controlling
large capacity wells without the necessity of requiring maintenance
of artesian head pressure in a domestic use well. The statute also
provides for the lowering of a water lift mechanism to a depth near
the bottom of the groundwater supply or, in artesian aquifers to a
substantial depth below the geological formation confining the
ground water. Based on this statute, although water levels may be
affected, the affect may not be unlawful impairment.

CONCLUSIONS:

1. The Deadwood Formation is a viable agquifer in this area, and
water is available for this appropriation.

2. The Division of Water Rights is aware of potential water
quality problems (radionuclides) in this area.

3. Well interference should not be a problem in this area.

4 Adverse impacts on area water levels, due to this increased
appropriation from the Deadwood Aquifer are not expected.

5. This suburban housing development utilizes individual septic
tanks for disposal of effluent (Rapid City Regional Office,
1994). The facility is located on the outcrop and recharge

%area f; the Madison Aquifer.

Ken Buhler
Natural Resources Engineer

Approved by:

Al

James A. Goodman, P.E.
Natural Resources Engineer
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RECOMMENDATION OF CHIEF ENGINEER FOR WATER PERMIT
APPLICATION NO. 2305~2, Spring Canyon Water

Pursuant to SDCL 46-2A-~2, the following is the recommendation of
the Chief Engineer, Water Rights Division, Department of
Environment and Natural Resources concerning Water Permit
Application No. 2305-2, Spring Canyon Water, c/o Robert W. Powles,
PO Box 862, Rapid City, SD 57709.

The Chief Engineer is recommending APPROVAL of Application No.
2305-2 because 1) there is reasonable probability that there is
unappropriated water available for the applicant's proposed use, 2)
the proposed diversion can be developed without unlawful impairment
of existing rights, 3) the proposed use is a beneficial use and 4)
in the public interest with the following qualification:

The well approved under this Permit will be 1located near
domestic wells and other wells which may obtain water from the
same aquifer. The well owner under this Permit shall control
his withdrawals so there is not a reduction of needed water
supplies in adequate domestic wells or in adequate wells
having prior water rights.

See report on application for additional information.

AL

OHN HATCH, Chief Engineer
April 22, 1994



DEPARTMENT of ENVIRONMENT
and NATURAL RESOURCES

JOE FOSS BUILDING

523 EAST CAPITOL

PIERRE SOUTH DAKOTA  57501-3181

NOTE: TO BE SURE OF PUBLICATION ON
THE CORRECT DATES, CONTACT
THE NEWSPAPER RIGHT AWAY.

May 9, 1994

Robert W. Powles

Spring Canyon Water

PO Box 862

Rapid City, SD 57709-0862

Dear Mr. Powles:

Water Permit Application No. 2305-2 for suburban housing use has been examined and found

to comply with the South Dakota Water Laws and applicable rules. A notice of hearing has

been sent to the Publisher of the Rapid City Journal printed at Rapid City, SD

{Ph # 394-8300). For your information, a copy of the notice, the recommendation of the

Chief Engineer and a report on the application are enclosed. pPlease review the notice
rior to publication and notify this office, if you have any corrections or questions.

Be gure to contact the above newspaper to authorize publication of your Notice of Hearing
and to arrange for payment. Early contact with the paper can eliminate delays. The
publisher has been instructed to publish your notice once each week for two consecutive
weeks with the last publication to occur twenty days before the board meeting. The
newgpaper has been instructed to send us the Proof of Publication. We must receive Proof
of Publication before action can be taken on the application.

Sincerely,

&WW
Eric Gronlund

Natural Resources Engineer
605 773-3352

enclosures

NOTE: If you plan to contest any part of the Chief Engineer's recommendation, you
must file a petition pursuant to the procedures outlined in the attached
notice of hearing. The Water Management Board will then consider your
concerns during a hearing on the application.
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523 EAST CAPITOL
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May 9, 1994

Rapid City Journal
PO Box 450
Rapid city, SD 57709-0450

ATTENTION: Legal Department

Enclosed is a Notice of Hearing on Application No. 2305-2 to be published
twice. Please publish the first notice on May 18, 1994, with the second
publication 7 days later.

The APPLICANT MUST VERIFY TO YOU THAT THE NOTICE IS TO BE PUBLISHED, before
you make the first publication. Please BILL the APPLICANT for the cost of
publication. The APPLICANT is Spring Canyon Water, PO Box 862, Rapid City, SD
57709-0862 (Ph # 787-5261).

A copy of BOTH publications must be SENT to the WATER RIGHTS DIVISION.
IMMEDIATELY return the FIRST publication with the FIRST Transmittal form on
the bottom of this page. The first copy is needed to check the publication
for errors so any corrections can be made in the second publication.
Publication errors can invalidate the public notice and cause

the applicant costly delays.

Please be sure the SECOND publication is returned IMMEDIATELY with the
enclosed Proof of Publication form. DO NOT WAIT until the end of the month or
the billing cycle. No action may be taken on the permit application until
proof of publication has been received.

Sincerely,

bve Sonkwo

Eric Gronlund
Natural Resources Engineer
605 773-3352

enclosures
CUT HERE~-=~~=~===

FIRST TRANSMITTAL NOTICE TO: Eric Gronlund

Water Rights Division
No. Joe Foss Building

Pierre SD 57501-3181
Date
We are in receipt of your letter of enclosing Notice of
Hearing to Appropriate Water by Application No. which was first
published in our issue of . ENCLOSED IS A COPY OF THIS

FIRST PUBLICATION.

Name Newspaper



Instruction to Newspaper - Publish first Notice on May 18, 1994, with the
second publication 7 days later. The applicant is responsible for payment.
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NOTICE OF APPLICATION NO. 2305-2 to Appropriate Water

Notice is given that Spring Canyon Water, PO Box 862, Rapid City, SD 57709
has filed an application for a water permit to appropriate 0.044 cubic feet
of water per second (20 gallons per minute) from one well 740 feet deep
(Deadwood Formation) located in Lot 4, Block 3 of Government Lot 3, Section
5-T1S-R7E. This well was authorized by Water Permit No. 2053A-2 to be from
the Madison Formation, but has been deepened into the Deadwood Formation.
This is a different water source which requires a new water permit. The
water is for suburban housing development use.

Pursuant to SDCL 46-2A-2, the Chief Engineer recommends APPROVAL of
Application No. 2305-2 because 1) unappropriated water is available, 2)
existing rights will not be unlawfully impaired, 3) it is a beneficial use
of water, and 4) it is in the public interest. In accordance with SDCL 46-
2A-23, the chief engineer will act on the application, as recommended,
unless a petition is filed opposing the application or the applicant files
a petition contesting the chief engineer's recommendation. If a petition
opposing the application or contesting the recommendation is filed, then a
hearing will be scheduled and the Water Management Board will consider the
application. Notice of the hearing will be given to the applicant and any
person filing a petition.

Any person interested in opposing or supporting this application or
recommendation must file a written petition with BOTH the applicant and
chief engineer. The applicant must file a petition if contesting the chief
engineer's recommendation. The Chief Engineer's address is "Water Rights
Division, Foss Building, 523 E Capitol, Pierre SD 57501 (605 773-3352)"
and the applicant's mailing address is given above. A petition filed by
either an interested person or the applicant must be filed by June 6, 1994.

The petition may be informal, but must include a statement describing the
petitioner's interest in the application, the petitioner's reasons for
opposing or supporting the application, and the signature and mailing
address of the petitioner or the petitioner's legal counsel, if legal
counsel is obtained. Contact Eric Gronlund at the above Water Rights
Division address to request copies of information pertaining to this
application. Russell L. Stone, Acting Secretary, Department of Environment
and Natural Resources.



Form 8

PROOF OF PUBLICATION

STATE OF SOUTH DAKOTA
County of FPennington

)
) 88
)

|, Helena M. Bauer

certify that the attached printed Notice was

taken from the Rapid City Journal

1
:

siipdsntas
;

printed and published in Rapid City

|
i

=
==t

County of Pennington and State of

8%s
bl

South Dakota. The notice was published in
the newspaper on the following two dates:

May 18, 1994

-3id
il!?:'

—
e aayey is
hscn

May 25, 1994

cwdpmmg:6 14/16 inch legal
published twice @ 5.31 per inch

Total cost $ 72.96

Ldins rn. Bautr)

(Signature)

Bookkeeper

(Title)

May 25, 1994
(Date Signed)
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AUG 19 1934

Robert W. Powles
Spring Canyon Water
PO Box 862

Rapid City, SD 57709

Dear Mr. Powles:

Enclosed is Water Permit No. 2305-2 authorizing construction of
your water diversion system and beneficial use of the water, not
exceeding the limits as specified in the Water Permit.

We will schedule an inspection so that the Water License may be
issued to you, thus completing your acquisition of a Water Right.

Very truly, yours,

HN HATCH, Chief Engineer
Water Rights Division
605 773-3352

enclosures
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CneaT Faces. GaeaT PLaces

November 1, 2001

2053-2

Spring Canyon Water Company
Bob Powles, Operator

PO Box 862

Rapid City SD 57709

Dear Mr. Powles:

On October 9, 2001 the investigation of your water use system, including the extent of application of water to
beneficial use, as developed under Water Permit Nos. 2053-2 (Madison Formation well) and 2305-2 (Deadwood
Formation well), was completed by Ken Buhler, a staff engineer with our program. The final water right
documents, the water licenses, can now be issued.

State law requires that we charge a $50.00 fee for the investigation and issuance of each water license. Upon
receipt of the $100.00 fee from you, we will complete processing the water licenses. The check or money order
for the fee should be made payable to the “Water Rights Program”.

The licensed water right will be similar to a property right that can not be lost as long as the water use continues
and you abide by the permit requirements.

If you have any questions regarding the water permit, investigation of your water use system or payment of the
fee, please contact Genny McMath with our program at (605) 773-3352.

Sincerely,

/Zm; )JWW

Karen Schlaak
Environmental Scientist
Water Rights Program
(605) 773-3352




RECEIPT
Water Rights Program 2 417022
South Dakota Department of Environment and Natural Resources
Pierre, December 14, ,2001

RECEIVED OF Spring Canyon Water Company, PO Box 862, Rapid City, SD 57709

~ the following amount in fees for services rendered as provided for by law:

Fee for Application for Permit No. to Appropriate Water, to construct

and to put water to beneficial use

Fee for Application for Permit No. to Appropriate Water, for Future
» Use
Fee to retain Future Use Permit No. ___________ after period of seven years.

- Fee'for Inspecting Constructed Works, confirming beneficial use and issuing Water

License No. 2305-2 5006

Fee for Filing Transfer Form

Fee for Filing Extension Request

Fee for

(Any Other Work Provided by Law) Total

Chief Engineer

5000



Permit Nos. 2053-2, 2053A-2 & 2305-2
Upper Cheyenne River - Water District

Other permit/license(s) associated with project: 2053-2, 2053A-2, 2305-2
Contact Person & Address: Bob Powles, HC 80, Box 483, Piedmont, SD 57769, (system operator)

Report Of Examination Of Works

On, October 9, 2001, I made a thorough examination of the water use system constructed by Spring Canyon
Water Company of PO Box 862, Rapid City, SD 57709 holder of Permit Nos. 2053-2, 2053A-2 and 2305-2,
bearing the priorities of February 18, 1988, and February 25, 1994 authorizing the diversion of .08 cu. ft. per
second and 0.044 cu. ft. per second respectively of the waters of groundwater for suburban housing

development purposes, in Pennington County.

The system is in the following condition good. The points of diversion are located #1: 470 feet south and 1720
feet east of the north east corner of Sec. 5, TIS-R7E (longitude of =103.312791, latitude of 43.993632); #2: 360
feet south and 2000 feet east of the north east corner of Sec. 5, T1S-R7E (longitude of —103.311707, latitude of
43.993911). The works are capable of diverting and conveying to the place of use 0.05 cu. fi. per second of water
from well #1 (Madison aquifer); and 0.044 cu. ft. per second of water from well #2 (Deadwood aquifer) which is
to be used for suburban housing development purposes. Water has been put to beneficial use to the maximum
extent and the license should be issued for 0.05 cfs from the Madison aquifer and 9.044 cfs from the Deadwood
aquifer.

Review of Permit Qualifications And Regulations:

1) Special qualifications to permit being abided by yes

2) Al structures, wells and lands on map yes

3) Irrigation Questionnaires checked to determine if permit owner started irrigation by the end of construction
period na

4) Exceptions to compliance are: none

Report On the Specifics of the System

Diversion Point #1 Information:

1) Well Drilling Firm: Taylor 2) No. of Wells one

3) Depth(s) 460 feet 4) Well log is available yes

Casing:

1) Diameter 7& S % inches 2) Length 200 feet of 7”, unknown amount of 5 '4”

3) Type steel
Screen:

1) Type open hole completion 2) Length unknown feet




3) Static water level =200 feet

Pump\ Motor:
1) Pump Make Grundfos 2) Pump Model 25550-26
3) Capacity 25 GPM 4) Motor Make Franklin Electric

5) Horsepower rating S hp

Diversion Point #2 Information:

1)  Well Drilling Firm: Dennis V. Johnson & Cimarron 2) No. of Wells one

3) Depth(s) 740 feet 4) Well log is available yes
Casing:

1) Diameter 7 inches 2) Length 440 feet

3) Type steel

Screen:

1) Type open hole completion 2) Length 300 feet

3) Static water level 200 feet

Pump\ Motor:

1) Pump Make Grundfos 2) Pump Model 25550-26

3) Capacity 20 GPM 4) Motor Make Franklin Electric

5) Horsepower rating S hp

Distribution System:

Main Lines 1) Type Asbestos Cement 2) Size 4 inches 3) Length 3100 feet
#2 well to #1 well 1) Type PVC 2) Size 2 inches  3) Length 300 feet
#1 well to reservoir 1) Type PVC 2) Size 6 inches  3) Length 2250 feet
Service connections 1) Type Polyethylene 2) Size 1 inch

COMMENTS: The Spring Canyon Water Co. services 30 houses with the two wells. The No. 1 well, the main
well, produces 25 gallons per minute. The No. 2 well, capable of producing 20 gpm is a standby well used
infrequently. Water is pumped into the distribution system just downstream of the pumphouse located by well No.
1 through the 6-inch PVC and 4-inch AC mainlines. A single line delivers water from the wells to the reservoir

and from the reservoir to the houses on the system. The mainlines lead to a reservoir consisting of three 5000




gallon concrete tanks located 890 feet south and 1880 feet east of the NW corner of Sec. 6, T1S-R7E. Water is

chlorinated at the pumphouse located by well No. 1.

) 72 (]
Ken Buhler Date
Natural Resources Engineering Specialist
DENR, Water Rights Program
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STATE OF SOUTH DAKOTA

WATER LICENSE NO. 2305-2

(1) Spring Canyon Water Company, PO Box 862, Rapid City SD 57709 made Application No. 2305-2, Feburary
25, 1994 for a water permit to divert 0.044 cubic feet of water per second from groundwater (one well-Deadwood
Formation), Pennington County, South Dakota for suburban housing development purposes. Permit No. 2305-2,
with a priority date of Feburary 25, 1994 was approved June 6, 1994 and issued to the applicant for diversion of
water with construction of the described water supply system and the application to beneficial use of said water
completed.

Permit No. 2053-2 authorizes one well (Madison Formation) utilized by the development. Nos. 2053-2 and 2305-
2 will not be incorporated because they authorize use of water from different sources.

(2) It is certified that the permit holder has complied with the provisions of South Dakota State Law relating to
completion of the construction of the water supply system and is entitled to divert 0.044 cubic feet of water per
second for beneficial use. The location of the diversion point is 360 feet south and 2,000 feet east of the northeast
corner of Section 5-T1S-R7E (Government Lot 3).

(3) The permit holder has complied with the provisions of South Dakota State Law relating to the application of
water to beneficial use.

(4) Pursuant to South Dakota Water Law 46-5-30.1 Spring Canyon Water Company, PO Box 862, Rapid City SD
57709 the holder and/or owner of Water Right No. 2305-2 is issued a license to appropriate water, the right to use
0.044 cubic feet of water per second from groundwater (one well-Deadwood Formation) with a priority date of
February 25, 1994 from the location specified in (2) of this license for suburban housing development purposes.
This license is subject to any limitations or qualifications listed in Water Right No. 2305-2 and subject to South
Dakota State Law.

Dm&&m& Cdule J31 15 22

GARLAND ERBELE, Chief Engineer date
Water Rights Program
Department of Environment and Natural Resources
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2305-2 & 2053-2

Spring Canyon Water Company
PO Box 862
Rapid City, SD 57709

Dear Sir:

Enclosed are Water License No. 2305-2 & 2053-2. This is the final water right document completing your
process of obtaining a Water Right. Enclosed are Receipt Nos. 417022 & 417021 in the amount of $50.00
each which you paid for the investigation and issuance of the Water License.

For your information SDCL 46-6-27 requires that if the owner of an existing well, such as the wells
authorized by Water Right No. 2053-2 & 2305-2, constructs a replacement well and does not plan to use the
old well, the old well is considered abandoned and must be plugged. Also, any well that is being used or is
not considered abandoned must be valved and controlled, if flowing, or sealed and capped so that no leaking
occurs either underground or at the surface.

As long as you use the water beneficially, as stated in the Water License, the State Water Laws provide that
you have a continuing right to use the water. If you have any questions, please contact our office.

Sincerely,

DPodosd Cak

Garland Erbele, Chief Engineer

Water Rights Program

(605) 773-3352

NOTE: The applicable portions of No. 2053A-2 are incorporated into Water License No.2053-2.

enclosures
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