WATER PERMIT NO. 1701-1

Name of Applicant: Stagebarn Lodging, LL.C
Address: 9501 High Meadows, Black Hawk SD 57718 Phone: 605 787-5756
Amount of Water Claimed: 0.10 cfs (45 gpm) Total Acres: NA

Source of Water Supply: groundwater (one well)

Water to be used for: commercial County: Meade

Type of Waste Disposal System: septic tank, drain field

Location: about 3 miles northwest of Black Hawk

PRIORITY Date Received: 11-22-1999 Fee: §50.00
Corrected Application Received: Period of Annual Use: January 1 — December 31
Remarks:

Diversion Point: SW % SW % Sec 24-T3N-R6E

Land to be Irrigated: NA \ .

Depth of Well: 1050 feet deep \g

Well Driller: Bice Drilling \

Remarks:
Type of Map: aerial
Prepared by: Maxine Mosely, NRCS

Reviewed and the Number Assigned on: 11-22-1999 By: Karen Schlaak

Notice of Hearing - date to intervene:




SOUTH DAKOTA
WATER PERMIT NO. 1701-1

Date of first receipt of application November 22, 1999.

The Chief Engineer, on behalf of the Water Management Board, issues Water Permit No. 1701-1 to Stagebarn
Lodging, LLC, 9501 High Meadows, Black Hawk SD 57718 authorizing the construction of the water use
system and the placing of water to beneficial use subject to the following limitations, conditions and
qualifications:

1.  Water Permit No. 1701-1 to appropriate 0.10 cubic feet of water per second (45 gallons per minute) from
one well (Madison Formation) 1,050 feet deep located in the SW % SW % Section 24-T3N-R6E.

2. The water appropriated shall be used for the purpose of supplying water for commercial use and may not
exceed the amount of water needed for beneficial use.

3. The water is to be used during the following described annual period: January 1 — December 31.

4. The date of approval of Permit No. 1701-1 is January 10, 2000.

5. The date from which applicant may claim right is November 22, 1999.

6. One-fifth of the construction is to be completed on or before July 10, 2002.

7. All construction is to be completed on or before January 10, 200S.

8. Water is to be put to beneficial use on or before January 10, 2009.

9. Water rights obtained in compliance with the laws of the State of South Dakota may not be unlawfully
impaired by this appropriation.

QUALIFICATIONS

1. In accordance with SDCL 46-1-14 and 46-2A-20, Permit No. 1701-1 is issued for a twenty year term.
Pursuant to SDCL 46-2A-21, the twenty year term may be deleted at any time during the twenty year period
or following its expiration. If the twenty year term is not deleted at the end of the term, the permit may either
be cancelled or amended with a new term limitation of up to twenty years. Permit No. 1701-1 may also be
cancelled for nonconstruction, forfeiture, abandonment or three permit violations pursuant to SDCL 46-1-12,
46-5-37,46-5-37.1, and ARSD 74:02:01:37.

2. The well approved under this Permit will be located near domestic wells and other wells which may obtain
water from the same aquifer. The well owner under this Permit shall control his withdrawals so there is not
a reduction of needed water supplies in adequate domestic wells or in adequate wells having prior water

rights.

(continued)




Water Permit No. 1701-1
Stagebarn Lodging, LLC
Page 2

3. The well authorized by Permit No. 1701-1 shall be constructed by a licensed well driller and construction
shall comply with Water Management Board Well Construction Rules, Chapter 74:02:04 with the well
casing pressure grouted (bottom to top) from the producing formation to the surface pursuant to Section
74:02:04:28.

4. If the well approved under this Permit flows, it shall be valved and the flow reduced to the amount needed
or to a minimum when not being used. If this well is abandoned or the Permit cancelled, the well must be
plugged in accordance with Water Management Board Rules, Chapter 74:02:04.

WATER MANAGEMENT BOARD

Garland Erberle, Chief Engineer date
Water Rights Program
Department of Environment and Natural Resources




FORM 2: Application for uses other than irrigation

(type or print)

Mail to: (office use only)

Water Rights Program No.  zg/-/ Hydrologic Unit  , 0/2 907

Joe Foss Building .

523 E. Capitol Basin )i sNper Chatesrne

Pierre, SD 57501-3181 Newspaper . . , .
(605) 773-3352 Meade Co-Tivmer-Tiribups, JM;D,J;

Application For Permit To Appropriate Water Within The State Of South Dakota

Check use(s) of water:

Municipal Suburban Housing Recreational Institutional
Rural Water System z Commercial Fish & Wildlife Geothermal Heat

Domestic (over 18 gpm) Industrial Other

Type of Application: : ')( New Vested Right (Use predates Mar 2, 1955) Future Use Reservation

(check one) Place to Beneficial Use Water Reserved by Future Use Permit No.
Amendment/Correction to Permit No.

Description of amendment/correction: (i.e. change diversion point(s), add diversion point(s), change use, etc.)

1. Name of Applicant S-é‘gge bQ @ég ZQDanV l: ! ‘3 Phone é! S 282 525@
(chec Tenant/lessee
Mailing Address State S héﬁ é ZZ
(Street RR. or Box) ip Code)

2. Amount of water claimed ) .10 *CFS or 4/ 5 **GPM **¥*AF
(*Cubic Feet per Second)  (**Gallons per Minute) (’**‘Acre Feet - storage capacity of dam/dugout or annual use if applicable)

3. Source of water supply M ADISON % MA—

4. Location of point of diversion (example - 3 wells in SW1/4 NE1/4 section 12-T104N-R53W) 5 \ﬁ Z SL\A/ 580_ gﬁ[
Tws 3N R & j‘; E

5. County or counties where water will be used /I/Le AD O
6. Annual period during which water is to be used J{J | ST~ bec 3 [ ST

7.  Give a description of the project. When available include any prehmmary engineering report or other reports or
information that will help explain the project. (Attach sheet if more space is needed)

County _ /YleAnE

STATE OF SQUTH DAKOTA) S Attachments: Attach Form 2A if diversion is from a well or dugout, or if storage of water

~7,9 . S is proposed. Attach map and any other technical information. (see instructions)
Coun OfAMAuA!?ﬁL)
I, I £ & /q.nq_/joAJ, the applicant, certify that I have read this application, hg dmined the attached

map 4nd that the matters stated are true and that I intend, and am able to complete the necessa

i
.

RN o Signed

.., ‘Subscribed and sworn to before me this /& day ofMA/ 1999
\,:;) U;‘b . Lj o
8-96 ' "w \ . ? gotary Public

R SAYY 5 *4";‘ §r,1 e LIRSS R 20
RIS . \ L ” 11 f ".‘ ‘CLQ v&SL“u G’
et




Form 24 Supplemental Information
(Complete applicable portions only)

(type or print in ink)

1. Well Information - Proposed Construction

a) Drill Hole Diameter Z 7/{ 7 Depth / 0 5(9 /

b) Casing Type ‘ﬁ@@, Diameter 5 . 5 & 2 > hickness o 9'75
c¢) Screen Type Diameter Thickness
d) Gravel Pack Length of Gravel Pack
e) Depth to Top of Water Bearing Material @ /OOO{ +0 m INAO us A
f)  Depth to Water (ground surface to water level) @ 3’5 /
g) Distance to nearest existing domestic well:
On applicants property A/D A/p On property owned by others i/ e< 300
2. Wastewater Disposal System Inforn;ation / 2 ”
a) Type of System (i.e. septic tank, drain field) ‘ GN ' _ ,/\/ -F}, M
b) System Capacity (gallons) 75 o0 am,& Year Constructed / ?q?
c) Connected to the City of ’ v Sanitary System
3. Dugout Information
a) Surface Dimensions Depth

b) Depth to water (ground surface to water level)

4. Water Storage Dams

If the proposed water use system contains one or more storage dams, please furnish the information requested below

for each dam. The locations of the dams need to be shown on the map submitted with the application.

a) If aprivate engineering firm or government agency was involved in the design of this dam, please give their

name and address:
b) Freeboard

¢) Crest Width

Crest Length
. d) Height
4 k- e — e) Primary Outlet Capacity
_Water Surface _©, / x\ ., If pipe, diameter
. x 1Y dl f)  Secondary Spillway Capacity
| - t Spillway Width

e Nt g) X&Y Slope
Upstream
Downstream

h) Surface Area of Impoundment

i)  Storage Acre Feet

8-96 j) Drainage Area Above Dam

Acres



SRR R A S AT e S e Ry sy e R R TR SRy R BT R e R BT S ST et T
RECEIPT .
Water Rights Program NS 416274

South Dakota Department of Environment and Natural Resources

Pierre, November 2’2,19 g¢

RECEIVED OF Bice Drilling Co., Inc., 1210 Creek DH., Rapid City, SD 57701

the following amount in fees for services rendered as provided for by law:

Fee for Application for Permit No. L7¢ / /o Appropriate Water, to construct 50100
and to put water to beneficial use

Fee for Application for Permit No. to Appropriate Water, for Future
Use

Fee to retain Future Use Permit No. ______ after period of seven years.

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water
License No. ___ /74 /- / 50| 00

Fee for Filing Transfer Form

Fee for Filing Extension Request

Fee for

(Any Other Work Provided by Law) Total 100G] GO

[
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| 701/

SOUTH DAKOTA WATER WELL COMPLETION REPORT ® 07-92

Loc“’iO"“ZMLV‘_SJA_’ 1 /% Sec c;s/ Twp \%N Rg 6&
County North
Meane i 1
Please mark well location with an X" |~ -‘l— —_ + —_—
ol |
I |
Well Completion Date , + | + —
o3/ -
123, 219, e 1 Mile ]

Well Owner: g A, y ’, g mm{-pL

WELL LOG: DEPTH
FORMATION FROM 10

Rep_shale with Witu/e/ 0 YO

Re) Shak. /so%mp %0 1330

LOCATION:

Gistance from nearest potential pollution source (septic tank, abandoned well,

feed lot, etc.}? /'5 ft. from Sep'h(_,

(identity source).

it { white [ime 330 [3¢0

PROPOSED USE:

360 |42
460 | (50
(20 | 740
740 | 780

/ o
ostlu malticologen [imelad 780|970

UJ oomestic/Stock [ Municipal &Business (3 Test Holes
‘00 rrigation O industial O3 nstitutional [J Monitoring well OH: \[fk}t'\l‘{(f / IMQS{D’VQ 7 70 / O ?D
METHOD OF DRILLING:
AR ﬁ@fa R H, STATIC WATER LEVEL 42 Feet
it flowing: closed in pressure PSI
CASING DATA: B sieel  CJ Plastic O other CPM flow thsough " inch pipe
W other describe Controlled by (3 vave 0O Reducers [ Other
PIPEWEIGHT DIAMETER iROM T0 Reduced Flowrate 6PM

15582 et 5.5 w LS u _fZ/_é_—'
LB/FT n 980

LB/FT IN

T

HOLE DIAMETER
278 w

_l_@iQFT ,4_17__3 N

FT IN

Can well be completely shut in?

GROUTING DATA

Grog; Type No of Sacks

eight

Ib./gal

Frol
ﬂln

WELL TEST DATA:

O pumped Describe: AI& (D‘e Ue/olpe.D
(] Bailed
&4 Other

Ib./gal . f1. ft | Pumping Level Below Land Surface
Describe grouting pmceduteﬁwgﬁ&lﬁaﬁ@ _.,4_.&_0___& Ahe:___%_}irs_ pumped 5 0 GPM
Casi ] DO 1 Aher__c~_Hrs. pumped 33 GPM
SCREEN: [J Perforated pipe O Manutactured It pump installed. pump rate GPM
Diameter IN Length FEET | REMARKS
Material
Slot Size Set From Feet to Feet

Other information

WAS A PACKER OR SEAL USEDT S Yes B No

it so, what material?

Describe packer(s) and location?

DISINFECTION: Was well disinfected upon completion?

Laboratory sent to for water
quality analysis

YES, How:;

_—_NO, Why Not?

This well was drilled under license # /qj

And this report is true and accurate.
Drilling firm S, jiicp LRy ////vj@
Signaturgyof Licensg JRepresentgtive; U

Signature of Well Owner or Equitable Property Hol

WAD&C?Uoo 31
TER RIGHTS =
PROGRAM &
Pierre, S c}

%
Date:




CREAT ACES, GREAT PLACES.

Frank Conway

S. Bice Drilling Co.
1220 Creek Dr.

Rapid City, SD 57701

Dear Mr. Conway:

November 23, 1999

DEPARTMENT of ENVIRONMENT
and NATURAL RESOURCES

JOE FOSS BUILDING
523 EAST CAPITOL
PIERRE, SOUTH DAKOTA 57501-3181

www.state.sd.us/denr

As requested, pursuant to South Dakota Well Construction Standard 74:02:04:21, you are authorized to
construct a test well for Stagebarn Lodging, L.L.C., prior to approval of a water permit. The test well is to
be completed into the Madison Aquifer in the SWY: SWY Section 24, T3N-R6E. The test well must be
constructed in accordance with the SD Well Construction Standards. Any test holes that are abandoned

must be plugged pursuant to the SD Well Construction Standards.

¢: Maurice Jamison, 9501 High Meadows, Black Hawk, SD 57718

Very truly yours,

James A. Goodman, P.E.
Natural Resources Engineer
for John Hatch, Chief Engineer
Water Rights Program

(605) 773-3352




WATER PERMIT APPLICATION NO. 1701-1
STAGEBARN LODGING, LLC
DECEMBER 2, 1999

Water Permit Application No. 1701-1 proposes to appropriate 0.10 cubic feet of water per second (45
gallons per minute) from one well (Madison Limestone) 1,050 feet deep located in the SWY4 SW4 Section
24, T3N-R6E. The water is to be used for commercial use.

AQUIFER: Madison Aquifer (MDSN)

GENERAL:

The Madison Aquifer is a massive, carbonate (limestone and dolomite) aquifer that underlies most of
western South Dakota. It is estimated that the aquifer contains at least 640 million acre-feet of recoverable
water in storage in the State (Allen, 1984). The importance of the Madison as an aquifer is largely due to
randomly distributed zones of secondary porosity and permeability formed by weathering of exposed
surfaces, groundwater solution, and fracturing. These zones also play an important role in determining the
hydraulic behavior of the Madison aquifer and the response of the system to stress. Recharge to the
Madison aquifer occurs through streamflow losses and direct infiltration of precipitation at the outcrop
area. Recharge for the entire Madison Aquifer in South Dakota has been estimated to range from 140,000
to 400,000 acre-feet per year (Woodward Clyde, 1981). The Madison is generally considered an excellent
aquifer both in terms of quality and quantity, especially near the outcrop (recharge area). The Madison
outcrop is located within approximately 3 miles west of this well site (Darton, 1925) and (DeWitt, 1989),
and the top of the Madison is estimated to be approximately 1,000 feet below ground surface (Redden,
1995).

The potentiometric surface of the Madison aquifer is expected to be around 3600 feet msl in this area so the
water level of this well should be near or above ground surface (a flowing well) (Water Rights, 1998).

WATER AVAILABILITY:

The well site proposed by this application is located within five miles of two Water Rights’ Observation
Wells completed into the Madison Aquifer (MD-94A and PE-95C). Hydrographs for the wells show
climatic fluctuations in the water levels and clearly demonstrate the system is recharged.

The Water Rights Program monitors 26 observation wells completed into the Madison aquifer in the Black
Hills Area. Records from the observation wells indicate the potentiometric surface of the Madison Aquifer
fluctuates 30-40 feet per year near the recharge area in response to seasonal and climatic variations. Long
term water-level declines are not apparent from any of the hydrographs. Observation well data suggest that
at the existing level of development, natural influences dominate the water level of the aquifer and the
effects of pumping as yet are not obvious.

The high cost of Madison wells, except very near the outcrop, and the availability of groundwater from
shallower aquifers, has limited domestic development and generally restricted usage from the Madison to
those uses which require Water Rights. There are 109 permits/rights which appropriate water from the
Madison aquifer in South Dakota. The majority of the water rights/permits from the aquifer are from Butte
(17), Lawrence (22), Meade (18), Pennington (30) and Fall River (10) Counties. The Madison supplies
water for irrigation, geothermal, industrial, commercial, recreational, and commercial use. However, by far
the major use of the aquifer is for common distribution systems (suburban housing development and
municipal use). The cities of Spearfish, Belle Fourche, Whitewood, Sturgis, Rapid City, Box Elder and
Edgemont all depend on water from the Madison Aquifer.




If the worst case assumptions are made that (1) permits/rights with an annual withdrawal limitation (ac-
ft/yr.) will use the maximum allowable; and (2) permits/rights that are limited by a diversion rate only, will
use 60% of the maximum allowable (considered reasonable for water distribution systems); the total water
use from the Madison would be approximately 50,000 acre-feet per year.  The actual amount of water
used from the Madison is considerably less than this estimate. Three Future Use Permits (2086-2, 1833-2,
and 369-1) reserve another 7,133 acre feet annually from the Madison Aquifer for future use. Comparison
of the estimated annual recharge to the Madison with the water use estimated from the aquifer indicates
unappropriated water is available from the Madison aquifer.

This application proposes an additional appropriation (under continuous pumping conditions) of up to 72
ac-ft/yr. from the Madison Aquifer. Realistic usage from this well should be less than 50 ac-ft/yr. This
amount of water will not significantly upset the balance of withdrawals to recharge for the system.

AFFECTS ON EXISTING RIGHTS:
There are 11 existing ground water rights/permits within one mile of this well site, they include:

Permit No. Owner Aquifer
1170-1 Niche Homeowners Minnelusa
1334-1 State Stop Plaza Minnelusa
1373-1 Eastridge Acres Dev. Minnelusa
1533-1 Meade School Dist. 46-1 Minnelusa
1569-1 Indian Hills No. 4 Sub. Madison
1588-2 Wonderland Water Assoc. Minnelusa
1659-2 Sheridan Heights Inc Minnelusa
1907-2 Our Lady of the Black Hills  Minnelusa
1497-1 Midland Heights Minnelusa
1651-1 Stagebarn Housing Center Minnekahta
1660-1 GFK Inc. Minnekahta

The nearest Madison appropriation, No. 1569-1, Indian Hills No. 4 Subdivision, is approximately 0.7
miles northwest of this well site. Other Madison Permits/Rights in the area are over one mile from this
well site. Interference with existing Madison wells is not expected to be significant and certainly not
adverse, due to the spacing of the wells and the low diversion rate of this permit (0.10 cfs).

If the cumulative affect of development from the Madison Aquifer, (i.e., an affect that cannot be attributed
directly to a single diversion), requires the lowering of pumps in existing wells or reduces flows of area
springs or streams, unlawful impairment of existing rights questions may need to be answered. SDCL 46-
6-6.1 authorizes the Water Management Board to protect domestic water use by controlling large capacity
wells without the necessity of requiring maintenance of artesian head pressure in a domestic use well. The
statute also provides for the lowering of a water lift mechanism to a depth near the bottom of the
groundwater supply or, in artesian aquifers to a substantial depth below the geological formation confining
the ground water. Considering this statute, although water levels may be affected, the affect may not be
unlawful impairment.

There are a number of wells completed into Minnelusa Aquifer in this area. Testimony was presented in
opposition to Water Permit No. 1569-1 that pumping the Madison Aquifer may affect nearby wells
completed into the Minnelusa aquifer (Water Rights, 1993). The extent of hydrologic connection between
the Madison and Minnelusa Aquifers is unclear and is arguable. For the most part the Madison and
Minnelusa Aquifers are “hydraulically distinct units”. However, in general the potentiometric surfaces
(water levels) suggest a potential for leakage from the Madison Aquifer to the Minnelusa Aquifer, and




there is some concern over possible impacts to Minnelusa wells caused by pumping the Madison. If
leakage is significant, drawdown in the Madison could cause decreased leakage and consequently lower
water levels in the Minnelusa aquifer.

The difference between the potentiometric surfaces of the two aquifers varies at different locations. The
Water Rights Program maintains 17 sites where observation wells are completed side by side into the
Madison and Minnelusa Aquifers. The difference between water levels is over 50 feet at nine of these
sites, is between 50 feet and 10 feet at four sites, and is less than 10 feet at four sites. While a significant
difference in water levels may suggest distinct aquifer systems, similar heads do not necessarily mean
the aquifers are in direct hydraulic connection. A number of variables may affect the difference in
potentiometric surfaces including elevation, relationship to losing stream segments, relationship to
springs, etc. In Rapid City, at three sites within a two-mile radius, the difference in potentiometric
surfaces of the Madison and Minnelusa Aquifers is 3 feet, 56 feet and 80 feet, respectively.

Two and one-half miles north west of this well site, the Water Rights Program monitors a pair of
observation wells, one in the Minnelusa (MD-84A) and the other in the Madison aquifer (MD-94A).
Comparison of the water levels shows there is over 80 feet of difference in the potentiometric surface of
the two aquifers, see figure 1.

MADISON AQUIFER vs MINNELUSA AQUIFER
at PIEDMONT
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Figure 1. Hydrograph Comparing Madison and Minnelusa Aquifers

As can be seen, at this site the potential is for leakage from the Madison to the Minnelusa. Individual
hydrographs of the two wells (figure 2 & figure 3) show the aquifers respond rapidly to recharge.

WATER RIGHTS'"OBSERVATION WELL
MD-94A

/

” - o /
120 4 ﬂ

_

90

WATER LEVEL (R toc)
s

80
08/23/1994 04/11/189S§ 10/28/1985 05/t5/1896 12/01/1996 08/19/1997 01/05/1998 07/24/1998 02/09/1999

Figure 2. Madison Aquifer Observation Well Hydrograph
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Figure 3. Minnelusa Aquifer Observation Well Hydrograph

The water levels are over 40 feet higher in the Madison well than when it was completed in 1994 and
water levels of the Minnelusa have fluctuated over 30 feet between wet years and dry years. As
responsive as the aquifers are to recharge, leakage between the two aquifers would have reached
equilibrium long ago if leakage were significant (i.e. the water levels would be the same).

It is unlikely that pumping the Madison Aquifer at this site will affect nearby wells completed in the
Minnelusa Aquifer. However, the hydrograph for Water Rights' Observation Well MD-84A documents
climatic effects of over 30 feet of fluctuation of water levels. It can be expected that during the next dry
cycle, recently constructed wells (both Madison and Minnelusa) will experience lower water levels that
may necessitate the lowering of pumps in some of these wells. Some people may, although an incorrect
conclusion, equate lowering pumps with an increased appropriation such as this, if it coincides with a
dry cycle.

TERM LIMITATION:

SDCL 46-2A-20 requires that "... no water permit for construction of works to withdraw water from the
Madison formation in Butte, Fall River, Custer, Lawrence, Meade and Pennington counties may be issued
for a term of more than twenty years, unless the water management board determines, based upon the
evidence presented at the hearing that:

@) Sufficient information is available to determine whether any significant adverse hydrologic
effects on the supply of water in the Madison formation would result if the proposed
withdrawal were approved; and

)] The information, whether provided by the applicant or by other means, show that there is a
reasonable probability that issuance of the proposed permit would not have a significant
adverse effect on nearby Madison formation wells and springs."

Evidence is not available to justify issuing this permit without a term limitation of 20 years.
CONCLUSIONS:
1. This application proposes to appropriate 0.10 cfs from the Madison Aquifer.

2. The Madison Aquifer is a viable aquifer and unappropriated water is available.



3. This appropriation will not adversely impair existing water rights due to the distance between wells,
and the apparent hydraulic separation between the Madison and shallower aquifers in this area.

4. Information is not available to justify issuing this permit without a term limitation of 20 years.
P
“ oo

"Ken Buhler
Water Rights Engineer

Approved by

A 1L0.

James Goodman, PE
Water Rights Engineer
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RECOMMENDATION OF CHIEF ENGINEER FOR WATER PERMIT
APPLICATION NO. 1701-1, Stagebarn Lodging, LLC

Pursuant to SDCL 46 - 2A-2, the following is the recommendation of the Chief Engineer, Water Rights
Division, Department of Environment and Natural Resources concerning Water Permit Application No.
1701-1, Stagebarn Lodging, LLC, ¢/o Maurice Jamison, 9501 High Meadows, Black Hawk SD 57718.

The Chief Engineer is recommending APPROVAL of Application No. 1701-1 for a 20 year term pursuant
to SDCL 46-1-14 and 46-2A-20 because 1) although evidence is not available to justify issuing this permit
without a 20 year term limitation, there is reasonable probability that there is unappropriated water
available for the applicant's proposed use, 2) the proposed diversion can be developed without unlawful
impairment of existing rights, 3) the proposed use is a beneficial use, and 4) it is in the public interest with
the following qualifications:

L.

See report on application for additional information.

In accordance with SDCL 46-1-14 and 46-2A-20, Permit No. 1701-1 is issued for a twenty year term.
Pursuant to SDCL 46-2A-21, the twenty year term may be deleted at any time during the twenty year
period or following its expiration. If the twenty year term is not deleted at the end of the term, the
permit may either be cancelled or amended with a new term limitation of up to twenty years. Permit
No. 1701-1 may also be cancelled for nonconstruction, forfeiture, abandonment or three permit
violations pursuant to SDCL 46-1-12, 46-5-37, 46-5-37.1, and ARSD 74:02:01:37.

The well approved under this Permit will be located near domestic wells and other wells which may
obtain water from the same aquifer. The well owner under this Permit shall control his withdrawals
so there is not a reduction of needed water supplies in adequate domestic wells or in adequate wells
having prior water rights.

The well authorized by Permit No. 1701-1 shall be constructed by a licensed well driller and
construction shall comply with Water Management Board Well Construction Rules, Chapter
74:02:04 with the well casing pressure grouted (bottom to top) from the producing formation to the
surface pursuant to Section 74:02:04:28.

If the well approved under this Permit flows, it shall be valved and the flow reduced to the amount
needed or to a minimum when not being used. If this well is abandoned or the Permit cancelled, the
well must be plugged in accordance with Water Management Board Rules, Chapter 74:02:04.

JOHN HATCH, Chief Engineer
December 14, 1999
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NOTE: TO BE SURE OF PUBLICATION ON

THE CORRECT DATES, CONTACT
THE NEWSPAPER RIGHT AWAY.

December 15, 1999

Stagebarn Lodging, LLC
%Maurice Jamison

9501 High Meadows
Black Hawk, SD 57718

Dear Mr. Jamison:

Water Permit Application No. 1701-1 for commercial use has been examined and found to comply with the
South Dakota Water Laws and applicable rules. A notice of hearing has been sent to the Publisher of the Meade
Co. Times-Tribune printed at Sturgis, SD (Ph # (605) 347-2503). For your information, a copy of the notice,
the recommendation of the Chief Engineer and a report on the application are enclosed. Please review the

notice prior to publication and notify this office, if you have any corrections or questions.

Be sure to contact the above newspaper to authorize publication of your Notice of Hearing and to arrange for
payment. Early contact with the paper can eliminate delays. The publisher has been instructed to publish your
notice once each week for two consecutive weeks with the last publication to occur twenty days before the
board meeting. The newspaper has been instructed to send us the Proof of Publication. We must receive Proof
of Publication before action can be taken on the application.

Sincerely,

Eric Gronlund
Natural Resources Engineer

SQLLA 8l AN

(605) 773-3352
enclosures
NOTE: If you plan to contest any part of the Chief Engineer's recommendation, you must file a petition

pursuant to the procedures outlined in the attached notice of hearing. The Water Management -
Board will then consider your concerns during a hearing on the application.
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December 15, 1999

Meade Co. Times-Tribune
Box 69
Sturgis, SD 57785-0069

ATTENTION: Legal Public Notice

Enclosed is a Notice of Hearing on Application No. 1701-1 to Appropriate Water to be published twice. Please publish the
first notice on December 22, 1999, with the second publication 7 days later.

The applicant must verify to you that the notice is to be published, before you make the first publication. Please BILL the
APPLICANT for the cost of publication. The APPLICANT is Stagebarn Lodging, LLC, %Maurice Jamison, 9501 High
Meadows, Black Hawk, SD 57718 (Ph # (605) 787-5756).

Please send the Water Rights Program the first publication immediately. The publication is checked for accuracy so
any corrections can be made in the second publication. You may use the form below or fax a copy of the first publication.
Any fax should be sent to the attention of Karen Schlaak at (605) 773-4068. Publication errors can invalidate the public
notice.

After the second publication, please send us an affidavit or use the enclosed Proof of Publication form. The applicant
pays the cost of publication, but the Water Rights Program records require an affidavit or Proof of Publication. Delays in
receiving the affidavit can be costly to the applicant.

Sincerely,

Ale.
Eric Gronlund

Natural Resources Engineer
605 773-3352

enclosures
CU T HERE
TO: Eric Gronlund

Water Rights Program
No. 1701-1 Joe Foss Building

Pierre SD 57501-3181
Date _ .
We are in receipt of your letter of December 15, 1999, enclosing Notice of Hearing to Appropriate Water by Application No.
1701-1 which was first published in our issue of . ENCLOSED IS A COPY OF THIS FIRST
PUBLICATION.

Name Newspaper



Instruction to Newspaper - Publish first Notice on December 22, 1999, with the second publication 7 days later.
The applicant is responsible for payment.

NOTICE OF APPLICATION NO. 1701-1 to Appropriate Water

Notice is given that Stagebarn Lodging, LLC, 9501 High Meadows, Black Hawk SD 57718 has filed an
application for a water permit to appropriate 0.10 cubic feet of water per second (45 gallons per minute) from
one well (Madison Formation) 1,050 feet deep located in the SW ¥4 SW 4 Section 24-T3N-R6E for commercial
use.

The Chief Engineer is recommending APPROVAL of Application No. 1701-1 for a 20 year term pursuant to
SDCL 46-1-14 and 46-2A-20 because 1) although evidence is not available to justify issuing this permit without
a 20 year term limitation, there is reasonable probability that there is unappropriated water available for the
applicant's proposed use, 2) the proposed diversion can be developed without unlawful impairment of existing
rights, 3) the proposed use is a beneficial use, and 4) it is in the public interest. In accordance with SDCL 46-
2A-23, the Chief Engineer will act on the application, as recommended, unless a petition is filed opposing the
application or the applicant files a petition contesting the Chief Engineer's recommendation. If a petition
opposing the application or contesting the recommendation is filed, then a hearing will be scheduled and the
Water Management Board will consider the application. Notice of the hearing will be given to the applicant and
any person filing a petition.

Any person interested in opposing or supporting this application or recommendation must file a written petition
with BOTH the applicant and Chief Engineer. The applicant must file a petition if contesting the Chief
Engineer's recommendation. The Chief Engineer's address is "Water Rights Program, Foss Building, 523 E
Capitol, Pierre SD 57501 (605 773-3352)" and the applicant's mailing address is given above. A petition filed
by either an interested person or the applicant must be filed by January 10, 2000.

The petition may be informal, but must include a statement describing the petitioner's interest in the application,
the petitioner's reasons for opposing or supporting the application, and the signature and mailing address of the
petitioner or the petitioner's legal counsel, if legal counsel is obtained. Contact Eric Gronlund at the above
Water Rights Program address to request copies of information pertaining to this application. Nettie H. Myers,
Secretary, Department of Environment and Natural Resources.




AFFIDAVIT OF PUBLICATIO]

STATE OF SOUTH DAKOTA
COUNTY OF MEADE

Joan M. Lewis, being duly sworn, says: That the Meade County T
and, during all the times hereinafter mentioned, was a legal newsp:
SDCL 17:2-2, as amended, published at Sturgis, Meade County, {
Dickson Media, Inc.; that affiant is and, during all of said times, wa
accountant by the publisher of such newspaper and has personal
facts stated in the affidavit; that the notice, order or advertisement,
which is attached, was published in said newspaper for successive is

following dates:

ﬁw&_g?&_m v

Lovzmbe, 29 19 9

199

199

199
that the full amount of the fee charged for publishing the same, tc
S 37.89 , insures solely to the benefit of the -

newspaper; that no agreement or understanding for the division of
made with any person, and that no part of the fee has been agreed

other person.
4

Subscribed and sworn to before me this
Qqq’\h day of Jbﬂ(/Q/YV\/u\ , 1999

\

Notary Public, South Dakota

Water applicaiton

NOTICE OF APPLICATION
NO. 1701 -1 to Appropriate Water

Notice is given that Stagebarn
Lodging, LLC, 9501 High Meadows,
Black Hawk SD 57718 has filed an appli-
cation for a water permit to appropriate
0.10 cubic feet of water per second (45
gallons per minute) from one well
(Madison Formation) 1,050 feet deep
located in the SW 1/4 SW 1/4 Section 24-
T3N-R6E for commercial use.

The Chief Engineer is recommend-
ing APPROVAL of Application No. 1701-
1 for a 20 year term pursuant to SDCL
46-1-14 and 46-2A-20 because 1)
although evidence is not available to jus-
tify issuing this permit without a 20 year
term limitation, there is reasonable prob-
ability that there is unappropriated water
available for the applicant's proposed
use, 2) the proposed diversion can be
developed without unlawful impairment
of existing rights, 3) the proposed use is
a beneficial use, and 4) it is in the public
interest. In accordance with SDCL 46-
2A-23, the Chief Engineer will act on the
application, as recommended, unless a
petition is filed opposing the application
or the applicant files a petition contesting
the Chief Engineer’s recommendation. if
a petition opposing the application or
contesting the recommendation is filed,
then a hearing will be scheduled and the
Water Management Board will consider
the application. Notice of the hearing will
be given to the applicant and any person
filing a petition.

Any person interested in opposing
or supporting this appliciion or recom-
mendation must file a written petition with
BOTH the applicant and Chief Engineer.
The applicant must file a petition if con-
testing the Chief Engineer's recommen-
dation. The Chief Engineer’s address is
“Water Rights Program, Foss Building,
523 E Capitol, Pierre SD 57501 (605
773-3352)" and the applicant's mailing
address is given above. A petition filed by
either an interested person or the appli-
cant must be filed by January 10, 2000.

The petition may be informal, but
must include a statement describing the
petitioner’s interest in the application, the
petitioner’s reasons for opposing or sup-
porting the application, and the signature
and mailing address of the petitioner or
the petitioner's legal counsel, if legal
counsel is obtained. Contact Eric
Gronlund at the above Water Rights
Program address to request copies of
information pertaining to this application.
Nettie H. Myers, Secretary, Department
of Environment and Natural Resources.

Publ Dec. 22 and 29, 1999
Meade County Times-Tribune

Sharon Alilison

Notary Public

My commission expires March 2§, 2001
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FEB 04 2000

Stagebarn Lodging, LLC
%Maurice Jamison

9501 High Meadows
Black Hawk, SD 57718

Dear Mr. Jamison:

Enclosed is Water Permit No. 1701-1 authorizing construction of your water diversion system and
beneficial use of the water, not exceeding the limits as specified in the Water Permit.

Form 10, Notice of Completion of Works and Application of Water to Beneficial Use, is enclosed. Please
return this completed form after you have finished the system and have put the water to beneficial use.
An investigation can then be scheduled so the water license may be issued, thus completing the
acquisition of a water right. '

An informational sheet ?Common Water Right Questions? is also enclosed. This sheet is intended to
answer some of the questions associated with obtaining and keeping a water right.

Sincerely,

A alad &k

Garland Erbele, Chief Engineer
Water Rights Program
(605) 773-3352

enclosures



Form 12

Permit No. 1701-1

Upper Cheyenne River - Water District

Report of Examination of Works and/or Application of Water to Beneficial Use
TO: Chief Engineer, Water Rights Program, DENR, Foss Bldg., Pierre, SD 57501

[ have this day, May 12, 2003, made a thorough examination of the water use system constructed by Stagebarn
Lodging L.L.C. of 9501 High Meadows, Black Hawk SD 57718 holder of Permit No. 1701-1, bearing the
priority of November 22, 1999 authorizing the diversion of 0.10 cu. ft. per second of the waters of ground water
(Madison formation) for commercial purposes, in Meade County.

Inspection contact & relationship to permit holder, if applicable: Maurice Jamison, owner

A. Works used to divert the water:

Well Information: Screen:

1) Well Drilling Firm: Bice Drilling 1) Type open hole

2) No. of Wells 1 B 2) Length 114 feet- -

3) Depth(s) 1,090 feet 3) Static water level 40 feet
4) Well log is available Y Motor/Pump:

Casing: 1) Make submersible

1) Diameter 5% inches 2) Size unknown

2) Length 976 feet ' 3) Capacity 45 GPM

3) Type Steel

B. Works used to transport water to place of use:
Water is diverted to a 32,000 gallon reservoir and supplies a 56 unit Super 8 motel including a swimming
pool.

C. Compliance with Permit Requirements:

1) Permit qualifications being abided by Y
2) Exceptions to compliance are: none

The system is in good condition with the point of diversion located as follows: Well: 250 feet N and 170 feet E
from the SW corner section 24-T3N-R6E (SWYSW% -- Latitude 44.19904, Longitude -103.35167). The
works are capable of diverting and conveying to the place of use 0.10 cu. ft. per second of water which is to be
used for commercial purposes. Water has been put to beneficial use to the maximum extent and the license
should be issued for 0.10 cfs.

All structures, wells and lands on map Y | Comments or other permit(s) associated with the project: none
Ron Duvall
Natural Resources Engineer Date report completed: September 26, 2003

DENR, Water Rights Program



Scale: 1 inch equals 482 feet

Completed by:
Ron Duvall, Natural Resources Engineer
Water Rights Program

Department of Environment
4 Natural Resources

Diversion point(s) located using GeoExplorer Il GPS Date: Sept 26, 2003 Water ng ht No. 1701-1




STATE OF SOUTH DAKOTA
WATER LICENSE NO. 1701-1

(1) Stagebarn Lodging LLC, 9501 High Meadows, Black Hawk, SD 57718 made Application No. 1701-1,
November 22, 1999 for a water permit to divert 0.10 cubic feet of water per second from ground water (one well —
Madison Formation), Meade County, South Dakota for commercial purposes. Permit No. 1701-1, with a priority
date of November 22, 1999 was approved January 10, 2000 and issued to the applicant for diversion of water with
construction of the described water supply system to be completed on or before January 10, 2005 and for the
application to beneficial use of water on or before January 10, 2009.

(2) The water supply system has been completed and water applied to beneficial use in accordance with South
Dakota State Law. Pursuant to South Dakota Codified Law 46-5-30.1, Stagebarn Lodging LL.C the holder and/or
owner of Water Right No. 1701-1 is issued a license, bearing a priority date of November 22, 1999 to appropriate
0.10 cubic feet of water per second from ground water (one well — Madison Formation) for commercial purposes
in supplying water to a 56-unit Super 8 Motel including a swimming pool.

The diversion point is located as follows: 250 feet N and 170 feet E of the SW corner of Section 24, T3N, R6E
(SW % SW %).

(3) This license is subject to South Dakota Water Law, any limitations or conditions listed in Water Permit No.
1701-1 including the following qualifications:

e In accordance with SDCL 46-1-14 and 46-2A-20, Permit No. 1701-1 is issued for a twenty year term.
Pursuant to SDCL 46-2A-21, the twenty year term may be deleted at any time during the twenty year period
or following its expiration. If the twenty year term is not deleted at the end of the term, the permit may either
be cancelled or amended with a new term limitation of up to twenty years. Permit No. 1701-1 may also be
cancelled for nonconstruction, forfeiture, abandonment, or three permit violations pursuant to SDCL 46-1-12,
46-5-37,46-5-37.1 and ARSD 74:02:01:37.

e The well approved under this Permit will be located near domestic wells and other wells which may obtain
water from the same aquifer. The well owner under this Permit shall control his withdrawals so there is not a
reduction of needed water supplies in adequate domestic wells or in adequate wells having prior water rights.

e The well authorized by Permit No. 1701-1 shall be constructed by a licensed well driller and construction
shall comply with Water Management Board Well Construction Rules, Chapter 74:02:04 with the well
casing pressure grouted (bottom to top) from the producing formation to the surface pursuant to Section
74:02:04:28.

¢ Ifthe well approved under this Permit flows, it shall be valved and the flow reduced to the amount needed or
to a minimum when not being used. If the well is abandoned or the Permit cancelled, the well must be
plugged in accordance with Water Management Board Rules, Chapter 74:02:04.

ﬁm&mﬁ CLLQ OCT 10 2003

Garland Erbele, Chief Engineer date

Water Rights Program
Department of Environment and Natural Resources
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Maurice Jamison
Stagebarn Lodging LLC
9501 High Meadows
Black Hawk SD 57718

Dear Mr. Jamison:

Enclosed is Water License No. 1701-1. This is the final water right document completing your
process of obtaining a Water Right. Also included with the license is a map prepared by the staff
engineer who conducted the investigation.

For your information SDCL 46-6-27 requires that if the owner of an existing well, such as the well
authorized by Water Right No. 1701-1, constructs a replacement well and does not plan to use the
old well, the old well is considered abandoned and must be plugged. Also, any well that is being
used or is not considered abandoned must be valved and controlled, if flowing, or sealed and
capped so that no leaking occurs either underground or at the surface.

As long as you use the water beneficially, as stated in the Water License, the State Water Laws
provide that you have a continuing right to use the water. If you have any questions, please contact
our office.

Sincerely,

Poted aic

Garland Erbele, Chief Engineer
Water Rights Program
(605) 773-3352

enclosures
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